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Module 1 / Lesson 1 – Introduction to Financial Planning and Management
Lesson Number – M1.L1
Key Concept – Financial Capability
Unit – Module 1 - Introduction
Lesson 1 – Introduction to Financial Planning and Management
Precepts
C – Vision


C1. Contemplate the future

H – Social Growth


H1. Acknowledge that difference exist among people

J – Mental Growth


J1. Think critically
National Standards

CS.01.01.05.a. Assess the physical, financial and professional risks associated with a particular task.

NL-ENG.K-12.3 - Evaluation Strategies
NL-ENG.K-12.4 - Communication Skills
NL-ENG.K-12.5 - Communication Strategies 
NL-ENG.K-12.12 - Applying Language Skills
NSS-EC.9-12.11 - Money 

NSS-EC.9-12.16 - Government in the Economy 

Jump$tart National Standards
Financial Responsibility and Decision Making

Standard 1. Take responsibility for personal financial decisions


Standard 5. Develop communication strategies for discussing financial issues. 
Student Learning Objectives
As a result of this module the student will…

1. Understand why financial planning and management is important.

As a result of this lesson, the student will…
1. Describe how financial planning and management will contribute to future success.

2. Define financial capability.
3. List examples of how events affect personal financial success.
Time Instruction time for this lesson: 50 minutes. (Time is estimated and may vary depending on teaching style) 

Resources used in lesson development:
About.com. (2010). How Does Inflation Impact My Life? http://useconomy.about.com/od/inflationfaq/f/infl_impact.htm
Atkinson, A., McKay, S., Collard, S., & Kempson, E. (2007). Levels of Financial Capability in the UK. Public Money and Management, 27(1), 29-36.
Garman, E.T., & Forgue, R. (2007). Personal Finance (9th ed.). South-Western College.
National Endowment for Financial Education. (2006). NEFE High School Financial Planning Program. Greenwood Village, CO: NEFE.

Additional teaching resources for this lesson:
National Endowment for Financial Education (NEFE). High School Financial Planning Program, http://hsfpp.nefe.org/

Unit 1: Your financial plan: Where it all begins

Family Economics & Financial Education (FEFE). Teaching Family Finance, 

http://fefe.arizona.edu/download-lessons
11.0 Introduction to finance
Tools, Equipment, and Supplies
Chalkboard/Whiteboard
Personal Finance Calculators- http://finance.yahoo.com/calculator/index

Mock Money – M1.L1.TM.A can be used or other forms - $200 for each student
M1.L1.TM.B

M1.L1.TM.C

M1.L1.TM.D – Cut up so that each group of three students has a complete set of descriptors
M1.L1.AS.A – one per student

M1.L1.AS.B. – one per student
Key Terms The following terms are presented in this lesson and appear in bold italics:
Economy – system on managing the resources of a country, state, or community.

Financial capability – the ability to understand finances
Financial planning – a process of setting goals, developing a plan to achieve them, and putting the plan into action.

Financial responsibility – being accountable for your future financial well being.
Content Outline

1. Describe how financial planning and management will contribute to future success.
a. Components of being financially competent

i. Financial knowledge - nature of money and insight into its functions and uses

ii. Financial skills and competences – apply knowledge and understanding of financial matters across contexts

iii. Financial responsibility – understand how decisions can impact individuals, family, and community

2. Define financial capability.
a. Components of financial capability (Complete Model found on M1.L1.TM.D)

i. Managing money

ii. Planning ahead

iii. Choosing products

iv. Staying informed
3. List examples of how events affect personal financial success.

a. Historically - Great Depression, Pearl Harbor, & 9/11 

b. More Recent – Housing fall, unemployment trends, & stock market changes

c. Government can play a role in the areas of taxes, retirement funding, interest rates, and inflation
Interest Approach

· Welcome students to class by giving them each $200 of mock money (M1.L1.TM.A can be used or other forms of mock money).
· Set up the scenario for the students that each of them was given $200 for their birthday. They must then individually decide how they are going to use the money. Have students take out a piece of paper and write down what they will do with their $200. It can be spent on one item or multiple items, it could be put into a savings or investment account, or used to pay debts they may have. It is their decision.
· Once all students have finished, discuss the decisions they each made with the rest of the class. Explain that everyone is different in their decision making process and that everyone has different ideas of how to deal with their personal finances. Mention that the following lesson will begin to present them with necessary knowledge about managing their personal finances so they should think critically and futuristic throughout the lesson.

Objective 1. Describe how financial planning and management will contribute to future success.

· Discuss with students that being financially competent includes three different aspects. 
· Have students capture M1.L1.TM.B in their notes as you discuss the three aspects.

· Explain that financial knowledge and understanding is the first aspect. It consists of understanding the nature of money and insight into its functions and uses.
· Explain that financial skills and competences are the next step in learning about personal finance. This is applying knowledge and understanding of financial matters across a range of contexts: personal situations as well as situations beyond our immediate control.
· Financial responsibility is the final step in learning about personal finance. It means to understand how financial decisions can impact the person making a financial decision, their family and community.
· Summarize that we all need financial knowledge, skill, and a sense of responsibility for future success.

Objective 2. Define financial capability.

· Discuss with the students that in this lesson and in future lessons the term financial capability will be used and it has four components: managing money, planning ahead, choosing products, and staying informed.
· Draw the Financial Capability model on the board including only the title and the four subgroup headings. Do not include the descriptors below each subgroup. Use M1.L1.TM.C as a reference.
· Have students work in groups of three in an attempt to assemble the Financial Capability model. Cut up M1.L1.TM.D so that each group has a set of descriptors. Have students copy what you placed on the board on a piece of paper and then place the descriptors under the headings where they think they belong. After students have made their choices use M1.L1.TM.C to go through the correct answers to see how they did. Have students capture the model in their notes as it is being discussed.
· Utilize a Me-You-Us eMoment to have students come up with specific examples of managing money, planning ahead, choosing products, and staying informed related to financial planning. Examples might include: (1) Managing money: saving for college and putting income in a savings account; (2) Planning ahead: Saving money for a car rather than borrowing and having a savings account in case of emergency situations; (3) Choosing products: Picking a car that is affordable and being knowledgeable about credit card options; and (4) Staying informed: stay informed about economic situations that may effect your finances and know all the details about your car loan.
· Summarize by reminding students that future lessons will all fall within the framework of the Financial Capability model.
Objective 3. Understand how the economy affects your personal financial success.

· Discuss with students that there are always events that take place that are beyond our control when it comes to financial success.

· Ask students to come up with events and times where people have changed their spending. Historic examples could be: Great Depression, Pearl Harbor, and 9/11. More Recent – Housing fall, unemployment trends, and stock market changes.
· Tell students that it is important to understand that crisis events like these occur and everyone should try to prepare as much as possible for these. Other things can also affect your personal finances such as the government can change the amount of taxes they take; government can also change how much you need in terms of retirement; inflation affects your finances because it raises the price of goods; and/or interest rates can rise which affect payments.
· Mention that it is important that students consider the economic situation when they are considering any financial action.
Review/Summary

· Use a Descartes eMoment to provide the students with the opportunity to demonstrate the knowledge they have gained from the lesson. This strategy also provides information as to the level of understanding the students have in the area of financial planning and management for future lessons. Information gained from the following questions can be capitalized upon to tailor future lessons to efficiently meet the needs of the students. 
· What do you know about financial planning and management?

· What do you think you know about financial planning and management?

· What don’t you know yet about financial planning and management?

· Briefly have students share some of the items they wrote down.
· Close by reminding students that many factors go into making sound decisions to be financially successful in the future.
· Use M1.L1.AS.B as an optional quiz
Application

Extended classroom activity

· Have students use M1.L1.AS.A to think about their future from a financial planning and management standpoint. Challenge them to keep the Financial Capability model in mind when completing the activity sheet.
FFA activity

· Have the FFA treasurer print a report of a complete year of income and expenses for the students to see the transactions the FFA engages in each year. Challenge students to make connections between the financial actions of the FFA chapter and the Financial Capability model.
SAE activity

Have students explore and provide examples of how the Financial Capability model could be used in decisions related to their SAE program.

· M1.L1.TM.A – Mock Money




M1.L1.TM.B – Components of Being Financially Competent
Components of Being Financially Competent

Financial Knowledge - nature of money and insight into its functions and uses
Financial Skills and Competences – apply knowledge and understanding of financial matters across contexts
Financial Responsibility – understand how decisions can impact individuals, family, and community

M1.L1.TM.C – Financial Capability Model
Financial Capability




M1.L1.TM.D – Financial Capability Model Descriptors

	Be making ends meet
	Have some provisions to cover loss of income

	Shop around to get the best value financial products
	Keep abreast of things likely to impact their finances

	Keep track of their finances
	Be able to meet a major expense without borrowing
	Take steps to ensure they get the products that were most suitable for them
	Know key features of the products they hold

	Plan for predictable future expenses
	Have made provisions for anticipated major expenses
	Make sure they know what is in the “small print”
	Be able and willing to deal with problems or complaints should they arise

	
	Be making adequate provisions for their retirement
	
	



M1.L1.AS.A – Extended Activity about the Future
	What will the future look like?                                                  Name: _____________________


	By the time I am 18, I will be…


	To get there I need to:
	The money I need would be:

	By the time I am 25, I will be…

	To get there I need to:
	The money I need would be:

	By the time I am 45, I will be…


	To get there I need to:
	The money I need would be:

	By the time I am 60, I will be…


	To get there I need to:
	The money I need would be:

	By the time I am 75, I will be…


	To get there I need to:
	The money I need would be:


Source: The ASPIRA Association. (2009). Module 1: Introduction to Personal Finance. http://www.aspira.org/files/documents/youthdev08/U_XI_M_1_ipf.pdf. Adapted from: Wikipedia, the free encyclopedia (2006). Personal finance. http://en.wikipedia.org/wiki/Personal_finance
M2.L2.AS.C – Quiz - Financial Planning & Management 
Name: _________________
Part 1: Multiple Choice – Identify the correct response to each of the following statements. Write the letter corresponding to the correct answer in the space provided to the left of each item.

​___1. How does the economy affect your personal financial success?

a. The government can change how much you need in terms of retirement

b. The government can change how much taxes they will levy

c. Interest rates can rise which affects payments

d. All of the above

___2. What are the components of being financially capable?

a. Making money, planning ahead, buying products, saving extra money

b. Managing money, planning ahead, choosing products, staying informed

c. Managing money, considering the economy, choosing products, watching the stock market

d. Saving money, preparing for the future, bargain shopping, staying informed

___3. Being financially competent will

a. Make you more aware that financial decisions and actions are closely linked with social and ethical dimensions.

b. Allow you to make more money

c. Teach you how to change the economy

d. None of the above

Part 2. Matching – Read each statement carefully. Select the term that best matches the statement by writing the letter of the matching term in the blank.

The following are components of being financially competent

___4. Nature of money and insight into is functions


a. Financial Responsibility

          and uses









b. Financial Skills and

___5. Apply knowledge and understanding of financial

    Competences

          matters across contexts










c. Financial Knowledge

___6. Understand how decisions can impact individuals,

          family, and community

Part 3. Short Answer – Respond to the following questions using information learned in class.

7-8. List two components of the Financial Capability model and for each component give two examples on how you will meet that component.

9-10. Give two examples of why it is important to consider the economic situation when you are considering any financial action.

M2.L2.AS.C – Quiz on Financial Planning and Management – Teacher Master

1. D

2. B

3. A

4. C

5. B

6. A

7-8.   Components can include Managing money, planning ahead, choosing products, or    staying informed. Examples will vary.

9-10. Answers will vary.
Sources:

National Endowment for Financial Education. (2006). NEFE High School Financial Planning Program. Greenwood Village, CO: NEFE.
The Jump$tart Coalition for Personal Financial Literacy. (2010). 2008 JUMP$TART HIGH SCHOOL SENIOR QUESTIONNAIRE
Financial Planning 


and Management


























Introduction to Financial Planning and Management













































































Produced by:





Robert J. Birkenholz                                                   Caezilia Loibl


Jenny Cherry


Jon C. Simonsen


Julie Robinson





Agricultural & Extension Education                     Consumer Sciences 


The Ohio State University                         The Ohio State University





This material is based upon work supported by the United States Department of Agriculture under award number:  2009-38414-19696





$100





$100





$100





$100











$100





$100





$100





$100





$100











$100





$100





$100





$100





$100











$100





Managing Money


 


People who are 


financially capable will:


 


Be making ends meet


 


Keep track of their 


finances


 


Plan for predictable 


future expenses





Planning Ahead


 


People who are 


financially capable will:


 


Have some provisions to cover a loss of 


income


 


Be able to meet a major expense without 


borrowing


 


Have made provisions for anticipated major expenses


 


Be making adequate provisions for their 


retirement





Staying Informed


 


People who are 


financially capable will:


 


Keep abreast of things likely to impact their finances


 


Know key features of the products they hold


 


Be able and willing to deal with problems or complaints should they arise





Choosing Products


 


People who are 


financially capable will:


 


Shop around to get the best value financial products


 


Take steps to ensure they get the products that were most suitable for them


 


Make sure they know what is in the “small print”





Source: Adapted from Atkinson et al. (2007)








Source: Adapted from Atkinson et al. (2007)
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