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Module 7 / Lesson 1 -- Insurance
Lesson Number – M7.L1

Key Concept – Financial Capability
Unit – Module 7 – Insurance
Lesson 7 – Insurance
Precepts

C – Vision


C1. Contemplate the future

F – Continuous Improvement


F5. Acquire new knowledge
National Standards

NL-ENG.K-12.6 – Applying Knowledge
NL-ENG.K-12.8 – Developing Research Skills 
NSS-EC.K-4.11 Money 

NSS-EC.K-4.15 Investment 

NSS-EC.5-8.2 - Effective Decision Making
NSS-EC.5-8.9 - Competition in the Marketplace
Jump$tart National Standards


Risk Management and Insurance

Standard 1: Identify common types of risks and basic risk management methods.

Standard 2: Explain the purpose and importance of property and liability insurance protection.

Standard 3: Explain the purpose and importance of health, disability, and life insurance protection.
Student Learning Objectives
As a result of this unit the student will…
1. Understand the importance of insurance.
As a result of this lesson, the student will…
1. Understand the concept of risk.

2. Identify different types of insurance and understand their importance.

3. Know the difference between premiums and deductibles.

Time Instruction time for this lesson: 50 minutes. (Time is estimated and may vary depending on teaching style) 

Resources used in lesson development
Garman, E.T., & Forgue, R. (2007). Personal Finance (9th ed.). South-Western College.
HowStuffWorks, Inc. (2010). How Car Insurance Works. Retrieved February 17, 2010 From http://auto.howstuffworks.com/buying-selling/car-insurance4.htm
Insurance Information Institute, LLC. (2010). http://www.iii.org/
International Business Machines Corp. Scenario 2: Modeling automobile insurance data. Retrieved February 17, 2010 From http://publib.boulder.ibm.com/infocenter/cmgmt/v8r3m0/index.jsp?topic=/com.ibm.sysadmin.hlp/mdd10012.htm
National Safety Council. (2010). www.nsc.org
Online Auto Insurance, LLC. (2010). What does an auto insurance policy look like? Retrieved February 11, 2010 From http://www.onlineautoinsurance.com/learn/what-policy-looks-like.htm
Shapiro, Alan. Teachable Moment. Retrieved February 11, 2010 From Morningside Center for Teaching Social Responsibility. http://www.teachablemoment.org/high/singlepayer.html
State Farm Mutual Automobile Insurance Company. (2010). Identify My Insurance Needs. Retrieved February 11, 2010 From http://www.statefarm.com/insurance/identify_insurance.asp?WT.svl=10
U.S. Bureau of Labor Statistics Office of Occupational Statistics and Employment Projections. (2010). Insurance. Retrieved February 17, 2010 From http://www.bls.gov/oco/cg/cgs028.htm
Additional teaching materials for this lesson

National Endowment for Financial Education (NEFE). High School Financial Planning Program, http://hsfpp.nefe.org/

Unit 6: Insurance: Protecting what you have
Family Economics & Financial Education (FEFE). Teaching Family Finance 

http://fefe.arizona.edu/download-lessons
10.0 Insurance
Thirteen Ed Online. Financial Education

http://www.thirteen.org/edonline/lessons/
Financial planning for catastrophe (http://www.thirteen.org/edonline/lessons/fe_planning/index.html)

Tools, Equipment, and Supplies
Writing Surface
M7.L1.AS.A – one per every 2-3 students

M7.L1.AS.C – one per student

M7.L1.AS.D – one per student

M7.L1.AS.E – one per student

All-Terrain Vehicle (ATV) Safety – handout one per student

What to do if you have a blowout on the highway – handout one per student

Insurance Terms Crossword – handout one per student

Computers – one for every 2-3 students

Computer with projector
Key Terms The following terms are presented in this lesson in bold italics.
Auto Insurance – insurance covering loss or damages arising from the operation or ownership of an automobile.

Deductibles – the amount the insured is liable on each loss, injury, etc., before an insurance company will make payment.

Disability Insurance – insurance providing income to a policyholder who is disabled and cannot work

Health Insurance – insurance that compensates the insured for expenses or loss incurred for medical reasons, as through illness or hospitalization.

Homeowner Insurance – insurance that provides compensation for damage, loss or injury of property, personal belongings, or persons due to theft, fire, accidents, etc.
Insurance - coverage by contract in which one party agrees to indemnify or reimburse another for loss that occurs under the terms of the contract.
Liability Insurance - insurance covering the insured against losses arising from injury or damage to another person or property.
Life Insurance - insurance providing for payment of a sum of money to a named beneficiary upon the death of the policyholder or to the policyholder if still living after reaching a specified age.
Premiums - the amount paid or to be paid by the policyholder for coverage under the contract, usually in periodic installments.
Property Insurance – insurance contract that will protect your possessions such as clothes, furniture, electronics, appliances, sports equipment, and computers.
Risk – the chance of loss from some type of danger.
Risk Management – refers to how you deal with the chance of a potential personal or financial loss.
Content Outline

1. Understand the concept of risk.

a. Risk – the chance of loss from some type of danger.

b. Risk Management – refers to how you deal with the chance of a potential personal or financial loss.

c. Avoid, reduce, accept, or share the risk.

2. Identify different types of insurance and understand their importance.

a. Auto Insurance – insurance covering loss or damages arising from the operation or ownership of an automobile.

b. Disability Insurance – insurance providing income to a policyholder who is disabled and cannot work

c. Health Insurance – insurance that compensates the insured for expenses or loss incurred for medical reasons, as through illness or hospitalization.

d. Homeowner Insurance – insurance that provides compensation for damage, loss or injury of property, personal belongings, or persons due to theft, fire, accidents, etc.
e. Insurance - coverage by contract in which one party agrees to indemnify or reimburse another for loss that occurs under the terms of the contract.
f. Liability Insurance - insurance covering the insured against losses arising from injury or damage to another person or property.
g. Life Insurance - insurance providing for payment of a sum of money to a named beneficiary upon the death of the policyholder or to the policyholder if still living after reaching a specified age.
h. Property Insurance – insurance contract that will protect your possessions such as clothes, furniture, electronics, appliances, sports equipment, and computers.

3. Know the difference between premiums and deductibles as it relates to insurance.

a. Premiums - the amount paid or to be paid by the policyholder for coverage under the contract, usually in periodic installments.
b. Deductibles – the amount the insured is liable on each loss, injury, etc., before an insurance company will make payment.
Interest Approach

· Begin by asking students what they think risk is. Make sure they know the appropriate definition then spend no more than 5 minutes making a list on the whiteboard/chalkboard of everyday actions that could involve risk that the students come up with.

· Risk – the chance of loss from some type of danger.
· Risk Management – refers to how you deal with the chance of a potential personal or financial loss

· Go through the list and come up with one solution to decrease the amount of risk for each item. 
· If possible, discuss a type of insurance for at least one answer.

Objective 1. Understand the concept of risk
· Give each student a copy of the All-Terrain Vehicle (ATV) Safety handout and a copy of the What to do if you have a blowout on the highway handout. 
· Explain that these are examples of publishing’s of information to help reduce the chances of risk. Give students a couple minutes to look over the handouts. 
· Give students a brief overview of the Risk Management options.
· Avoid the risk: To prevent being hurt in a car accident, you could walk to school.
· Reduce the risk: To prevent being hurt in a car accident, wear a seatbelt.
· Accept the risk: You’re willing to take the chance, so you ride in the car.
· Share the risk: Choosing insurance is an exchange of your monthly payments for their promise to pay you a portion of the expense should a personal or financial disaster occurs. You buy insurance on your car to feel safer.
Objective 2. Identify different types of insurance and understand their importance
· Tell students that picking the option of sharing the risk involves many decisions and you need to understand your options of insurance. 
· Give students M7.L1.AS.A to complete using the website http://www.statefarm.com/insurance/identify_insurance.asp?WT.svl=10. This can be done in groups of 2-3. Go over the answer with the class and make sure they understand what each type of insurance is. 
· Give them the definition of property insurance, and liability insurance, since they are not mentioned in the website. If computers are not available information can be printed off ahead of time and given to the students. 
· Auto Insurance – insurance covering loss or damages arising from the operation or ownership of an automobile.

· Disability Insurance – insurance providing income to a policyholder who is disabled and cannot work

· Health Insurance – insurance that compensates the insured for expenses or loss incurred for medical reasons, as through illness or hospitalization.

· Homeowner Insurance – insurance that provides compensation for damage, loss or injury of property, personal belongings, or persons due to theft, fire, accidents, etc.
· Insurance - coverage by contract in which one party agrees to indemnify or reimburse another for loss that occurs under the terms of the contract.
· Liability Insurance - insurance covering the insured against losses arising from injury or damage to another person or property.
· Life Insurance - insurance providing for payment of a sum of money to a named beneficiary upon the death of the policyholder or to the policyholder if still living after reaching a specified age.
· Property Insurance – insurance contract that will protect your possessions such as clothes, furniture, electronics, appliances, sports equipment, and computers.
· Company Name: Name of the auto insurance company who the policy is through.

· Policy Number: A unique number is given to each policy to distinguish it from others.

· Policy Period and Term: Indicates effective and expiration dates, and length of term.

· Insured Information: Name and mailing address of policy holder.

· Vehicle Description: List of all vehicles and descriptions included in the policy. A “vehicle symbol” number (DVM) represents the “risk factor”. Usually a higher number means the more premium it might generate. 

· Garaging Address: Where the vehicle is garaged when not driven, this does not have to be the mailing address. If a vehicle is determined to be parked in an area that has a higher probability of loss, premiums will likely to be increased.

· Coverage and Premium: What coverage is included and the limits issued. The premium is what you paid for it during the term.
· Premiums - the amount paid or to be paid by the policyholder for coverage under the contract, usually in periodic installments.
· Endorsements: Any additional attachments to the policy. A common endorsement would be “glass breakage”.

· Discounts: Any discounts the owner of the policy might get due to safer car options (Anti-theft, air bags, etc.), good driving, or good grades for school students.
Objective 3. Know the difference between premiums and deductibles as it relates to insurance

· Know the difference between premiums and deductibles as it relates to insurance.
· Premiums - the amount paid or to be paid by the policyholder for coverage under the contract, usually in periodic installments.
· Deductibles – the amount the insured is liable on each loss, injury, etc., before an insurance company will make payment.
· Students were introduced to the concept of premiums and deductibles during Objective 2, so this will be used as a reinforcement of the concept. 
· Have students read M7.L1.AS.C.

· Briefly discuss the information after they have read it and review premiums and deductibles.
Review/Summary
· Have students complete M7.L1.AS.D as review.
Extended classroom activity

· Have students complete the Insurance Terms Crossword. They can use the Ohio Insurance Facts Glossary of Insurance Terms to complete. http://www.ohioinsurance.org/factbook/glossary/glossary_a.asp. This can be printed off for students if they don’t have access to a computer.
· Use M7.L1.AS.E as an optional quiz
FFA activity

· Have students in groups of 2-3 research more about a particular type of insurance: auto, health, life, medical, disability, liability, property, homeowners, etc. 
· Have them make a short (3-5 minutes) presentation (can make a poster or other type of visual) to present at the next FFA meeting. 
· Key components to include could be: Type of Insurance; What it covers/What it doesn’t cover; Why you would need this type of insurance; Who needs this type of insurance; and Examples of Companies that provide this type of insurance

SAE activity: 
· Have students that have a job or work for their family business find out how they are protected under an insurance policy. 
· Have them get a copy of the insurance policy if they can or interview the person that knows the most about the policy to find out what they are protected against. Other students can find information from their parents about an auto insurance policy that they would be covered under.
All-Terrain Vehicle (ATV) Safety 

ATVs have become popular for work and recreation on many farms and ranches. Unfortunately, reported cases of serious injury and death have increased along with their increased use. Most of these injuries and deaths can be attributed to improper use of ATVs. Make ATV safety a priority on your farm or ranch. 

An ATV is not a toy. Children should not be permitted to operate ATVs without specialized training and then they should be allowed to only operate an ATV of an appropriate size. Contact the ATV Safety Institute to enroll in a course. 

· ATVs with an engine size of 70cc to 90cc should be operated by people at least 12 years of age. 

· ATVs with an engine size of greater than 90cc should only be operated by people at least 16 years of age. 

· Wear appropriate riding gear: DOT-, Snell ANSI-approved helmet, goggles, gloves, over-the-ankle boots, long-sleeve shirt and long pants. 

· Read owners manuals carefully. 

· ATVs are not made for multiple riders. Never carry anyone else on the ATV. 

· Any added attachments affect the stability, operating and braking of the ATV. 

· Just because an attachment is available doesn't mean that it can be used without increasing your risk of being injured. 

· Do not operate the ATV on streets, highways or paved roads. 

Inspection 
· Are tires and wheels in good condition? 

· Are controls and cable operational? 

· Does the chain have proper slack and is it lubricated? 

· Is riding gear (including a helmet) available and worn? 

Information supplied by the National Safety Council’s Agricultural Division, the National Education Center for Agricultural Safety (NECAS) – www.necasag.org or 888-844-6322. 
What to Do If You Have a Blowout on the Highway 

Having a flat tire when driving is always a problem. But experiencing a flat or blowout while traveling on an interstate highway or other high-speed roadway can present special dangers. The National Safety Council offers these tips for coping with tire trouble: 

· At the first sign of tire trouble, grip the steering wheel firmly. 

· Don't slam on the brakes. 

· Let the car slow down gradually by taking your foot off the gas pedal. 

· Work your vehicle toward the breakdown lane or, if possible, toward an exit. 

· If it is necessary to change lanes, signal your intentions to drivers behind and do so smoothly and carefully, watching your mirrors and the traffic around you very closely. 

· Steer as your vehicle slows down. It is better to roll the car off the roadway (when you have slowed to 30 miles per hour) and into a safe place than it is to stop in traffic and risk a rear-end or side collision from other vehicles. 

· When all four wheels are off the pavement—brake lightly and cautiously until you stop. 

· Turn your emergency flashers on. 

· It's important to have the car well off the pavement and away from traffic before stopping, even if proceeding to a place of safety means rolling along slowly with the bad tire flapping. You can drive on a flat if you take it easy and avoid sudden moves. Don't worry about damaging the tire. It is probably ruined anyway. 

· Once off the road, put out reflectorized triangles behind your vehicle to alert other drivers. Keep your emergency flashers on. If you know how to change a tire, have the equipment and can do it safely without being near traffic, change the tire as you normally would. 

· Remember that being safe must take precedence over your schedule or whatever other concerns you may have. Changing a tire with traffic whizzing past can be nerve-wracking at best and dangerous at worst. Therefore, it may be best to get professional help if you have a tire problem or other breakdown on a multi-lane highway. 

· Raise your hood and tie something white to the radio antenna or hang it out a window so police officers or tow truck operators will know that you need help. 

· Don't stand behind or next to your vehicle. If possible, stand away from the vehicle and wait for help to arrive. 

· All interstate highways and major roads are patrolled regularly. Also, some highways have special "call-for-help" phones. If you have a cell phone you can  call right from the roadside. It is inadvisable to walk on a multi-lane highway. However, if you can see a source of help and are able to reach it on foot, try the direct approach by walking but keeping as far from traffic as possible. 

M7.L1.AS.A

Identify My Insurance Needs – Types of Insurance

Auto Insurance

1. A deductible is part of a covered loss that you have to agree to pay with ___________________ money. (State Farm, 2010)
2. If you file a claim against your insurance you will only pay the _________________. (State Farm, 2010).
3. Higher deductibles typically mean ______________ premiums. (State Farm, 2010).
4. The premium is how much you would pay to have your insurance, usually made in installments. (State Farm, 2010).
5. Who does an auto insurance policy typically cover? (State Farm, 2010).
a. __________________________________________________________________

b. __________________________________________________________________

c. __________________________________________________________________

6. Auto liability coverage pays for the damage if you are ____________ _______________ for accidentally injuring someone, or for damaging another vehicle. (State Farm, 2010).
7. Some examples of things that comprehensive insurance would cover are: (State Farm, 2010).
a. ____________________

b. ____________________

c. ____________________

Homeowners Insurance

8. Homeowners insurance can protect you in case of a _________________ lawsuit against you. (State Farm, 2010).
Life Insurance

9. Life insurance is protection against _______________ loss resulting from ___________. (State Farm, 2010).
Health Insurance

10. Health insurance is important in the event that you or any member of your family is ever _____________ or ____________________. (State Farm, 2010).

Source: State Farm Mutual Automobile Insurance Company. (2010). Identify My Insurance Needs. Retrieved February 11, 2010 From http://www.statefarm.com/insurance/identify_insurance.asp?WT.svl=10
M7.L1.AS.A – Teacher Master

Identify My Insurance Needs – Types of Insurance
Auto Insurance

1. A deductible is part of a covered loss that you have to agree to pay with __Your own___________ money. (State Farm, 2010).

2. If you file a claim against your insurance you will only pay the __deductible_________. (State Farm, 2010).

3. Higher deductibles typically mean __lower__________ premiums. (State Farm, 2010).

4. The premium is how much you would pay to have your insurance, usually made in installments. (State Farm, 2010).

5. Who does an auto insurance policy typically cover? (State Farm, 2010).

a. __You and your spouse______________________________________________

b. __Relatives who live in your home______________________​​​​_______________

c. __Other licensed drivers who have permission to drive your vehicle___________

6. Auto liability coverage pays for the damage if you are _legally_____ _responsible_____ for accidentally injuring someone, or for damaging another vehicle. (State Farm, 2010).

7. Some examples of things that comprehensive insurance would cover are: (State Farm, 2010).

a. Fire, wind, hail, flood, vandalism, theft, hitting an animal.

Only need 3 from the above list

Homeowners Insurance

8. Homeowners insurance can protect you in case of a _liability_________ lawsuit against you. (State Farm, 2010).

Life Insurance

9. Life insurance is protection against _financial____ loss resulting from _death______. (State Farm, 2010).

Health Insurance

10. Health insurance is important in the event that you or any member of your family is ever _sick________ or ____injured__________. (State Farm, 2010).

Source: State Farm Mutual Automobile Insurance Company. (2010). Identify My Insurance Needs. Retrieved February 11, 2010 From http://www.statefarm.com/insurance/identify_insurance.asp?WT.svl=10
M7.L1.AS.C

Car Insurance Deductibles

Purchasing auto insurance is not simply about the value of your car or how often you get into accidents, it is also about how much money you are willing to pay for your coverage. All auto insurance policies have a deductible. The deductible is the part of your policy that you are responsible for paying. Auto insurance policies don't simply take care of all necessary expenses. You are required to pay for some of the damages, but the amount depends on your policy. Deductibles vary by state, but are most often in amounts of $100, $250, $500 or $1,000. For example, if you are in an accident that causes $2,500 worth of damage and your deductible is $500, you are required to pay the $500 and the insurance company will take care of the remaining $2,000.

When deciding what insurance policy you want to purchase, choosing a deductible is an important step. After all, you will have to pay the deductible for each and every situation in which you require your insurance company to cover damages. Deciding how much you are willing to pay and how often you think you will need to make an insurance claim will help you decide what deductible amount is right for you. In addition, the premium you pay, or the price of your total coverage annually, can be lowered by choosing a higher deductible. In other words, if you are willing to pay higher out-of-pocket costs, you can lower the total cost of your insurance.

Purchasing an auto insurance policy doesn't have to be confusing. You want a policy to take care of your expenses in the event of accident, theft, vandalism or most any other instance in which there is damage to your own or someone else's vehicle. By knowing what your state requires, what your needs are, what discounts you qualify for and how much coverage you want for your car, you will be able to choose the right policy.

Source: HowStuffWorks, Inc. (2010). How Car Insurance Works. Retrieved February 17, 2010 From http://auto.howstuffworks.com/buying-selling/car-insurance4.htm
M7.L1.AS.D

Insurance Assignment

Instructions: Read each paragraph then answer the question that follows on a separate sheet of paper, try to use terms learned in class.

A
Most disturbing is the report that 57 percent of low-income adults and 51 percent of sicker adults in the U.S. went without medical care, did not get recommended tests or follow-up care and went without prescription medications due to costs. This is twice as high as the access problems in Canada and four times as high as that in Britain. This is not just a problem for low-income people; overall, the U.S. has the highest percentage of adults reporting some type of cost-related access problem. It is hard to believe that, in the wealthiest nation on the planet, 77 million people, 37 percent of all adults reported having difficulty paying medical bills or medical debt. In this regard, we do stand out among the world's leading nations; we are the only one that fails to insure that health care is affordable for all.

Former Senator Tom Daschle, "Paying More But Getting Less," www.americanprogress.org, 11/05
Question: What major problem do many Americans have about their health care that Canadians and the British do not have, in Daschle's view?


B
We already have rationing. Rationing in U.S. health care is based on income: if you can afford care you get it, if you can't, you don't. A recent study by the prestigious Institute of Medicine found that 18,000 Americans die every year because they don't have health insurance. That's rationing. No other industrialized nation rations health care to the degree that the U.S. does. We spend at least twice more per person than any other country and still find it necessary to deny health care.

Dr. Steve B, "Single Payer Health Insurance," www.dailykos.com, 11/30/06
Question: What is the basis of health care rationing in the U.S., according to Dr. Steve B.?

Source: Shapiro, Alan. Teachable Moment. Retrieved February 11, 2010 From Morningside Center for Teaching Social Responsibility. http://www.teachablemoment.org/high/singlepayer.html
M7.L1.AS.D – Teacher Master

Insurance Assignment

Instructions: Read each paragraph then answer the question that follows on a separate sheet of paper, try to use terms learned in class.

Answer will vary
A
Most disturbing is the report that 57 percent of low-income adults and 51 percent of sicker adults in the U.S. went without medical care, did not get recommended tests or follow-up care and went without prescription medications due to costs. This is twice as high as the access problems in Canada and four times as high as that in Britain. This is not just a problem for low-income people; overall, the U.S. has the highest percentage of adults reporting some type of cost-related access problem. It is hard to believe that, in the wealthiest nation on the planet, 77 million people, 37 percent of all adults reported having difficulty paying medical bills or medical debt. In this regard, we do stand out among the world's leading nations; we are the only one that fails to insure that health care is affordable for all.

Former Senator Tom Daschle, "Paying More But Getting Less," www.americanprogress.org, 11/05
Question: What major problem do many Americans have about their health care that Canadians and the British do not have, in Daschle's view?

A large majority of Americans are not able to afford premium cost to receive health insurance.

B
We already have rationing. Rationing in U.S. health care is based on income: if you can afford care you get it, if you can't, you don't. A recent study by the prestigious Institute of Medicine found that 18,000 Americans die every year because they don't have health insurance. That's rationing. No other industrialized nation rations health care to the degree that the U.S. does. We spend at least twice more per person than any other country and still find it necessary to deny health care.

Dr. Steve B, "Single Payer Health Insurance," www.dailykos.com, 11/30/06
Question: What is the basis of health care rationing in the U.S., according to Dr. Steve 
B.?

The citizens that make more money are able to afford healthcare. Citizens that make less money, or are lower class cannot afford healthcare, therefore it is rationed in favor of upper class, wealthier citizens.

Source: Shapiro, Alan. Teachable Moment. Retrieved February 11, 2010 From Morningside Center for Teaching Social Responsibility. http://www.teachablemoment.org/high/singlepayer.html
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OII 
LESSON 
PLAN 

Overview 
Understanding common insurance terms is vital to comprehend policy coverages and   exclusions. 
Objective 
Upon completion, students will be familiar with common insurance terms used in policies. This will assist in their understanding policy terms and conditions. 
■
Grade level: 9 - 12 
■
Time required: 50 – 60 minutes 
■
Materials needed: A copy of Ohio Insurance Institute's Ohio Insurance Facts— 
Glossary of Insurance Terms and the activity "Crossword of Insurance Terms." 

Opening 
Development 
Assessment 



In 2002, insurance accounted for 6.8% of a family's household spending (auto, home, life, 
health). Many consumers assume that insurance covers everything(this isn't true. In order to fully 
understand what's covered and what's excluded, they need to understand insurance terms contained in the policy. 
Provide each student a copy of the Ohio Insurance Institute's 2003-04 Ohio Insurance Facts 
Glossary of Insurance Terms (www.ohioinsurance.org/factbook/glossary/glossary_a.asp) and a 
copy of the activity "Crosswords of Insurance Terms." This activity will reinforce the importance of understanding terminology used in the insurance industry. 
Assess the students' ability to accurately complete crossword of insurance terms activity. 
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OII LESSON PLAN • CROSSWORD OF INSURANCE TERMS 

Down 

1. 2. 
4. 5. 
7. 
8. 9. 



licensed person who sells insurance to you 
incident causing severe insured property losses 
totaling more than $25 million 
a tropical storm with winds of 75 mph or higher decrease in value of property due to age, wear 
and tear 
request for payment for loss based on the 
insurance contract 
theft due to forcible entry 
specialized mathematician professional who 
calculates insurance rates 

Across 
10. 
person covered by an insurance policy 
11. 
the portion of loss the insured pays 

2. 
3. 6. 
12. 
13. 15. 17. 18. 20. 23. 25. 27. 


the provisions of an insurance policy 
one who investigates and settles losses common term for the written contract 
to insure, underwrite or accept an application for 
insurance 
common policy term for the insurance company 
known as the scope of protection 
one who owns an insurance policy 
amount policyholder pays for insurance protection 
date at which life policy becomes payable 
the causes of possible loss 
detailed list describing the property 
maximum amount of benefits an insurer agrees to 
pay in the event of a loss 


14. 16. 19. 21. 
22. 24. 26. 


willful and malicious burning 
intentional concealment or misrepresentation 
charge per unit in determining premiums contract that provides income for life or a 
specified period of time 
reduction in the quality or value of property 
period of time for which a policy is issued 
policy provision that eliminates coverage for 
certain risks 

OHIO INSURANCE INSTITUTE • 172 E. State Street, Suite 201, Columbus, Ohio 43215-4321 
2
Phone: 1.800.331.6394 • Fax: 614.228.1678 • E-mail info@ohioinsurance.org • www.ohioinsurance.org 


Activity 


OII LESSON PLAN • CROSSWORD OF INSURANCE TERMS 
ANSWERS 

Across 
Down 

2. 
3. 
6. 
12. 
13. 
15. 
17. 
18. 
20. 
23. 25. 
27. 



Conditions: the provisions of an insurance 
policy 
Adjuster: one who investigates and settles 
losses 
Policy: common term for the written 
contract 
Write: to insure, underwrite or accept an 
application for insurance 
Carrier: common policy term for the 
insurance company 
Coverage: known as the scope of 
protection 
Policyholder: one who owns an insurance 
policy 
Premium: amount policyholder pays for 
insurance protection 
Maturity: date at which life policy becomes 
payable 
Peril: the causes of possible loss 
Schedule: detailed list describing the 
property 
Limit: maximum amount of benefits an 
insurer agrees to pay in the event of a loss 



1. 
2. 
4. 
5. 
7. 
8. 9. 
10. 
11. 
14. 16. 
19. 
21. 
22. 
24. 
26. 



Agent: licensed person who sells 
insurance to you 
Catastrophe: incident causing severe 
insured property losses totaling more than 
$25 million 
Hurricane: a tropical storm with winds of 
75 mph or higher 
Depreciation: decrease in value of 
property due to age, wear and tear 
Claim: request for payment for loss based 
on the insurance contract 
Burglary: theft due to forcible entry Actuary: specialized mathematician 
professional who calculates insurance 
rates 
Insured: person covered by an insurance 
policy 
Deductible: the portion of loss the insured 
pays 
Arson: willful and malicious burning 
Fraud: intentional concealment or 
misrepresentation 
Rate: charge per unit in determining 
premiums 
Annuity: contract that provides income 
for life or a specified period of time 
Loss: reduction in the quality or value of 
property 
Term: period of time for which a policy is 
issued 
Exclusion: policy provision that eliminates 
coverage for certain ris

M7.L1.AS.E – Quiz over Insurance


Name: _______________________
Part 1. Multiple Choice – Identify the correct response to each of the following statements. Write the letter corresponding to the correct answer in the space provided to the left of each item.

___1. If each of the following persons had the same amount of take home pay, who would need the greatest amount of life insurance?

a. An elderly retired man, with a wife who is also retired.

b. A young married man without children

c. A young single woman with two young children

d. A young single woman without children

___2. What do you pay out-of-pocket on an automobile or property insurance claim?

a. Deductible

b. Liability

c. Premium

d. Term

___3. While driving to the store, you swerved to miss a dog and drove into a tree. You and the dog are all right, but it will be expensive to repair the damage to your car. What type of automobile insurance coverage will provide reimbursement for the damage to your car?

a. Liability coverage

b. Underinsured motorist

c. Collision

d. Comprehensive

___4. When you apply for automobile insurance on your own, you will need to provide the insurance company with all of the following except…

a. Your Social Security number

b. Your employer’s name and address

c. Your history of driving violations

d. The vehicle identification number of the car you want to insure

___5. What are the two most important types of insurance you need at your young age?

a. Liability and renters’

b. Travel and liability

c. Automobile and disability

d. Health and automobile

Part 2. True/False: Read each statement carefully. Show whether the statement is True (T) or False (F) by writing either “T” or “F” next to it. If a statement is false, rewrite the statement to be a true statement. 

___6. You will pay the same premium for automobile insurance as your classmates.

__________________________________________________________________________________________________________________________________________________________.

​

___7. The purpose of insurance is to protect against financial loss.

__________________________________________________________________________________________________________________________________________________________.

​​​___8. If you choose an insurance policy with a large deductible, the premium is usually higher.

__________________________________________________________________________________________________________________________________________________________.

​​___9. When you file an insurance claim for damages from an automobile accident, you decide what the costs will be to repair the damage.

__________________________________________________________________________________________________________________________________________________________.

​​​___10. Risk is something you can manage, and you must deal with it on a daily basis.

_______________________________________________________________________________________​​​​​___________________________________________________________________.

M7.L1.AS.E – Quiz over Insurance – Teacher Master

1. C

2. A

3. C

4. B
5. D

6. False. Premiums will vary based on factors such as your driving record, what you drive, and how many vehicles are insured under one policy. Students are also eligible for good student discounts.

7. True.

8. False. A premium is typically lower for a higher deductible because the insured is taking on more financial risk.

9. False. A claim adjuster will investigate the claim and work with you to make a recommendation to the insurance company.

10. True.
Sources:

National Endowment for Financial Education. (2006). NEFE High School Financial Planning Program. Greenwood Village, CO: NEFE.
The Jump$tart Coalition for Personal Financial Literacy. (2010). 2008 JUMP$TART HIGH SCHOOL SENIOR QUESTIONNAIRE
This material is based upon work supported by the United States Department of Agriculture under award number:  2009-38414-19696
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