Name: _____________________________


Pre-Post Test – Financial Planning & Management

Multiple-Choice – Identify the correct response to each of the following statements. Write the letter corresponding to the correct answer in the space provided to the left of each item.

___1. How does the economy can affect your personal financial success?

a.   The government can change how much you need in terms of retirement

b.   The government can change how much taxes they will levy
c.   Interest rates can rise which affects payments

d.   All of the above

___2. What are the components of being financially capable?

a.   Making money, planning ahead, buying products, saving extra money
b.   Managing money, planning ahead, choosing products, staying informed

c. Managing money, considering the economy, choosing products, watching the stock  market

d.   Saving money, preparing for the future, bargain shopping, staying informed

___3. Being financially competent will
a. Make you more aware that financial decisions and actions are closely linked with     social and ethical dimensions.

b.   Allow you to make more money

c.   Teach you how to change the economy

d.   None of the above

___4. Which of the following is considered a need?

a.   A new car

b.   A clothes dryer

c.   A place to sleep

d.   Lunch at a local restaurant

___5. Lisa will buy two new car tires three months from now before taking a trip. Each tire costs $75. How long will she need to plan to achieve her goal?

a.   Short-term

b.   Intermediate-term

c.   Long-term

d.   She won’t be able to afford the tires

___6. Refer to question 5 above. How much will Lisa need to save each month to reach her goal?

a.   $25

b.   $50

c.   $75

d.   $150

___7. What do the letters SMART stand for in the goal setting process?

a.   Simple, Measurable, Accessible, Realistic, Time bound

b.   Specific, Meaningful, Attainable, Reliable, Time bound

c.   Short, Measurable, Actual, Reasonable, Time bound

d.   Specific, Measurable, Attainable, Realistic, Time bound

___8. Which of the following goals is the best example of a SMART goal?
a.   I want to buy 5 head of cows

b.   I will save $30 a week for college

c.   I’m going to purchase 3 heifers by May by saving $50 a week

d.   I’ll need to save $5,000 for my tractor restoration

___9. Which of the following is not considered income?

a. An allowance

b. A paycheck

c.   Interest paid on a loan

d.   Interest received from a savings account

Matching - Read each statement carefully. Select the term that best matches the statement by writing the letter of the matching term in the blank.
___10. Money you received as an allowance



a. Fixed Expense 

or paycheck

















b. Pay Yourself First
___11. Amount of money you have coming in,





as well as the money you have going out


c. Payroll deductions

___12. Plan for managing your money during


d. Income

a given period of time


















e. Budget
___13. Setting aside an amount of 





money for later use





f. Cash flow

Multiple-Choice - Pick the correct response to the statement. Write the letter of the correct answer next to the questions number.
___14. Which of the following statements best describes your right to check your credit history for accuracy?

a. Your credit record can be checked once a year for free

b. You cannot see your credit record

c. All credit records are the property of the U.S. Government and access is only available to the FBI and Lenders

d. You can only check your record for free if you are turned down for credit based on a credit report

___15. Which of the following credit card users is likely to pay the GREATEST dollar amount in finance charges per year, if they all charge the same amount per year on their cards?
a. Jessica, who pays at least the minimum amount each month, and more when she has the money.

b. Vera, who generally pays off the full amount on her credit card each month but, occasionally, will pay the minimum when she is short of cash.

c. Megan, who pays off her credit card bill in full each month shortly after she receives it

d. Erin, who makes only the minimum payment each month

___16. When items are bought on credit and paid for over a long period of time, the cost to the buyer

a. Is the same as if the items were bought with cash

b. Is less than if the items were bought with cash

c. Is more than if the items were bought with cash

___17. Which of the following can impact your credit rating?

a. Borrowing money from a friend to pay for lunch

b. Living with your parents until you earn enough money to afford to rent an apartment

c. Paying cash for a used car

d. Making a late car loan payment

___18. Which of the following agencies provide free credit reports for consumers?

a. Equifax, credit unions

b. Credit unions, your bank

c. Experian, Credit Reports Association

d. TransUnion, Experian

e. None of the above, you must pay a fee for any credit report

___19. Suki wants to move into her own apartment after graduating from high school, but she is worried that she won’t be able to rent an apartment without significant credit history. What can Suki do to start using credit wisely?

a. Rent an apartment with a friend who will sign the lease

b. Apply for a store credit card

c. Apply for several major credit cards

d. Close her checking account to avoid bouncing a check

___20. Madeline is comparing her options to borrow $5,000 to buy tools for her new landscaping business. Which loan is the best deal?

a. 7% interest loan due in two years

b. 8% interest loan due in 18 months

c. 10% interest loan due in one year 
___21. Rebecca has saved $12,000 for her college expenses by working part-time. Her plan is to start college next year and she needs all of the money she saved. Which of the following is the safest place for her college money?
a. Locked in her closet at home

b. Stocks

c. Corporate bonds

d. A bank savings account

___22. Which of the following types of investments would best protect the purchasing power of a family’s savings in the event of a sudden increase in inflation?

a. A 10-year bond issues by a corporation

b. A certificate of deposit at a bank

c. A twenty-five year corporate bond

d. A house financed with a fixed-rate mortgage

___23. Many people put aside money to take care of unexpected expenses. If Juan and Elva have money put aside for emergencies, in which of the following forms would it be of LEAST benefit to them if they needed it right away?

a. Invested in a down payment on the house

b. Checking account

c. Stocks

d. Savings account

___24. Sara and Joshua just had a baby. They received money as baby gifts and want to put it away for the baby’s education. Which of the following tends to have the highest net return over periods of time as long as 18 years?

a. A checking account

b. Stocks

c. A U.S. Govt. savings bond

d. A savings account

___25. Which of the following is true about sales taxes?

a. The national sales tax percentage rate is 6%

b. The federal government will deduct it from your paycheck

c. You don’t have to pay the tax if your income is very low

d. It makes things more expensive for you to buy

___26. Your take home pay from your job is less than the total amount you earn. Which of the following best describes what is taken out of your gross earnings?

a. Social security and Medicare contributions

b. Federal income tax, property tax, and Medicare and social security contributions

c. Federal income tax, social security and Medicare contributions

d. Federal income tax, sales tax, and social security contribution

___27. Chelsea worked her way through college earning $15,000 per year. After graduation, her first job pays $30,000. The total dollar amount Chelsea will have to pay in Federal Income taxes in her new job will:

a. More than double from when she was in college

b. Go up a little from when she was in college

c. Stay the same as when she was in college

d. Be lower than when she was in college

___28. If each of the following persons had the same amount of take home pay, who would need the greatest amount of life insurance?

a. An elderly retired man, with a wife who is also retired.

b. A young married man without children

c. A young single woman with two young children

d. A young single woman without children

___29. What do you pay out-of-pocket on an automobile or property insurance claim?

a. Deductible

b. Liability

c. Premium

d. Term

___30. While driving to the store, you swerved to miss a dog and drove into a tree. You and the dog are all right, but it will be expensive to repair the damage to your car. What type of automobile insurance coverage will provide reimbursement for damages to your car?

a. Liability coverage

b. Underinsured motorist

c. Collision

d. Comprehensive
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Teacher Answer Key

Questions 1-3 – Module 1-Investments

1. D

2. B

3. A

Questions 4-8 – Module 2-Goal Setting

4. C

5. A

6. B

7. D

8. C

Questions 9-13 – Module 3-Budgeting

9. C

10. D

11. F

12. E

13. B

Questions 14-20 – Module 4-Credit

14. A

15. D

16. C

17. D

18. D

19. B

20. C

Questions 21-24 – Module 5-Investments

21. D

22. D

23. A

24. B

Questions 25-27 – Module 6-Taxes

25. D
26. C

27. A

Questions 28-30 – Module 7-Insurance

28. C

29. A

30. C

