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Horse Evaluation Career Development Event
Created: Aug-21
As a team, review the following questions; you will have 10 minutes for this activity.  One team member should clearly mark each answer on the team E-scan sheet. 

team activity 2-LEgal Considerations for the equine Industry

Some people in the horse industry believe that the passage of equine activity liability laws have made liability insurance unnecessary or obsolete. This is not true; the equine liability laws were not designed to permanently end all liability in the horse industry. Because of this, insurance remains very important. 
	TYPES OF INSURANCE COVERAGES

	LIABILTIY INSURANCE
	MORTALITY INSTURANCE

	Homeowner’s Insurance
	Loss of Use Endorsement 

	Farmowner’s Insurance 
	Major Medical Endorsement 

	Commercial General Liability
	Surgical-Only Endorsement Herd Policy

	Equine Professional Liability
	Limited Mortality/Specified Perils

	Individual Horse Owner’s Liability 
	Agreed Value Endorsement 
· Stallion and Mare infertility Insurance
· Prospective Foal Insurance
· Equine-related property

	Event Liability 
	Frozen Stored Semen

	Umbrella Liability 
	Tack, equipment, and personal property insurance 



1. Given the scenario below, what type of insurance policy would provide the best coverage for Nancy? 
Nancy owns her own equine business, but she does not have her own facility. She travels from facility to facility to provide riding instruction to minors and adults.
a. Individual Horse Owner’s Liability 
b. Loss of Use Endorsement
c. Equine Professional Liability 
d. Major Medical Endorsement 

2. Given the scenario below, what type of insurance policy would provide the best coverage for Julian?
Julian owns an 8-year-old reining horse named, Guns n Roses, by the all-time leading NRHA stallion, Colonels Smoking Gun. Julian has been showing Guns n Roses competitively for the last three years boasting NRHA earnings of over $5,000. While at a show, Guns n Roses colics and must be transported to an equine surgical center for emergency colic surgery. Julian’s bill includes fees for diagnostic tests, colic surgery, and post-surgical care – the total cost Julian incurs is $7,250. Fortunately, Guns n Roses made a full recovery.
a. Surgical-Only Endorsement Herd Policy
b. Individual Horse Owner’s Policy
c. Umbrella Liability
d. Major Medical Endorsement

3. Given the scenario below, does Ellie have coverage for Dave’s claim against her?
Ellie, to help make ends meet at her stable, takes in a few boarders and they pay her a monthly board fee. She considers herself a small operation and has no business liability insurance. Dave is one of her boarders. He was injured in Ellie’s barn one day when a stall door came apart and fell on him. Now he has threatened suit against Ellie. 
a. Yes, Ellie has coverage for Dave’s claim. 
b. No, Ellie does not have coverage for Dave’s claim. 

4. Equine mortality insurance policies are designed to pay a sum of money after an insured horse has died from illness, injury, disease, or accident and are commonly purchased policies among equine professionals. Mortality insurance policies are often issued as either “Agreed Value” or “ACV” policies. What does “ACV” stand for? 

a. “Assessed Cash Value” 
b. “Accepted Cash Value” 
c. “Actual Cash Value”
d. “Actual Coverage Value” 

5. If your equine mortality insurance policy requires notification to the company of your insured horse’s illness or injury, you should give notification by calling a 1-800 number specified on your insurance policy. You should not contact your insurance agent until after notification has been given to the insurance company. 
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a. True 
b. False	
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